Finance 312
Money, Banking and Financial Markets

Spring 2010
Professor:  Dale R Funderburk

Office:  BA 225 (Accounting-Economics-Finance Department)


Phone:  903-886-5675
            Fax:  903-886-5601


e-mail:  Dale_Funderburk@tamu-commerce.edu

Internet:  http://faculty.tamu-commerce.edu/dfunderburk/
Office Hours:  Monday, Tuesday & Thursday   11:00 – 12:00
                         Other times by appointment

Text:  Financial Markets and Institutions. 6th edition
          Frederic Mishkin and Stanley Eakins

          Pearson Addison Wesley. 2009

Recommended:  Study Guide to accompany………

                                        T. Shawn Strother
Note:  Often I am questioned regarding the advisability of using older editions of a text in a course.  Since that is an economic question (estimating relative costs and benefits), I leave that judgment to you.  I will note, however, that there is a 5th edition of this text, and the chapter numbers for the material that we cover in this course do match the numbering in the newer edition.  The primary difference between the two editions appears to be an updating of data presented in charts and tables.  However, the authoritative word on a topic/question will be considered the latest version of the text (unless specifically addressed in class).

About the Course:

Nature and Goals:  The course is, in some respects, a cross between traditional “money and banking” and “money and capital markets.”  It differs, however, in its general approach to the topics covered.  The aim of the course is to provide an analytical framework that will enable one to understand, interact with, and operate in, financial markets and institutions.  The approach of the course is highly applications-oriented.  The purpose of this approach is to introduce the student to real-world issues and problems that participants in financial markets regularly encounter.  Additionally, in that money and capital markets are rapidly becoming truly “globalized”, international perspectives are fully integrated into the material.  Finally, because financial markets continue to innovate and evolve, the nature of, and forces driving, such innovation is spotlighted.

Course Content and Assignments:  The course will consist of four units.  The first unit will cover chapters 1 – 6 in the text.  Unit II will cover chapters 7 – 8, Unit III chapters 9 - 14, and Unit IV will consist of chapters 15 - 23.  Additionally, there will be periodic assignments of outside materials from Internet sites, the Wall Street Journal, and other sources.  Specific reading assignments will be made orally in class.  It is the responsibility of the student to keep up with all assignments.  If you miss a class meeting, check with your instructor or a classmate regarding assignments and materials missed.   
Course Grade:
Exams
There will be four exams- one over each unit as outlined above.  Exact exam dates will be announced orally in class – well in advance of test dates.  Each exam will carry equal weight, 25% of the course grade, and will be graded on a 10 – 15 –15 – 10 scale.
Note:  Cell phones are absolutely banned during exams.  That means that I do not want to see or hear a cell phone during the taking of a test.  Violation of this ban will result in the student’s receiving a grade of zero on that exam.  If you need a calculator for an exam, make sure that it is not a cell phone attachment.   
Bonus Points
From time to time, there will be opportunities to earn bonus points, which will be added to the unit exam scores.  These opportunities will be announced orally in class.  Most bonus assignments will be submitted via e-mail. Any bonus project not received by the announced deadline will not be graded.

Suggestions for submitting e-mailed bonus assignments:

1.  Save a backup copy when you submit. (Just in case—e-mails sometimes go into that black hole, never to arrive in my inbox) 

2.  Make sure to include your full name with the mailing.  (Otherwise, who gets the credit?  There is no hotchick23@yahoo.com in my grade book)

3.  If you send the assignment as an attachment, make sure to include your name on the attachment itself.  (E-mails and attachments sometimes become separated)

4.  Put the assignment in your own words—DO NOT SEND ME ANY COPY AND PASTE ATTACHMENTS.

5.  Treat the submission as a university level assignment—not a text message to a pal. Keep in mind that in a formal setting:


a)  grammar and spelling matter (and may be held against you);


b)  2 and 4 are Arabic numerals, not prepositions;


c)  U and R are letters of the alphabet, not pronouns and contractions;


d)  “there” and “their” are not interchangeable words;

            e)   immature, inappropriate banners do not belong on formal assignments.

In general, ask yourself if the e-mail submission is of a quality and maturity that you would submit to an employer—assuming that you would like to keep your job and advance with the company.  

Make-up Exams
Students who miss an exam with an excused absence will be eligible for a make-up exam.  All make-up exams will be administered during the week immediately preceding finals.  Make-up exams will normally be problems/short-answer/essay questions in format.

Term Grade
The four exam scores (including any bonus points that you may have earned) will be averaged to determine the course score.  Course grades will be assigned thus:

90  -  100     A

            75  -    89     B

            60  -    74    C

            50  -    59    D

            Below 50    F

HINTS FOR MAKING A GOOD GRADE IN THIS COURSE

1. Attend class regularly—and bring your mind as well as your bod.

There tends to be a high positive correlation between class

attendance and course grade.  And while mere class attendance 

does not assure one  a high grade in the course, a poor attendance

record will virtually assure you a low grade in the course.

2. Read materials when assigned.  Lectures and class exercises make
       more sense if you come to class prepared.

3. Use the Study Guide.  The questions (especially objective) in each

      chapter will let you know if you are getting from your reading what

      you should.  That way—fewer surprise exam results 

4. Take good notes in class.  A good set of notes is usually a good

       roadmap for preparing for exams. 
5. Take advantage of all bonus point opportunities.  Virtually every semester
a student (often one who is “worried sick” about his/her grade because they

are “supposed” to graduate) who has turned in not a single bonus project

will come by the office—right before the end of the term—asking if

there is anything “extra” that they can do to get a C in the course. 

6. Use the text Study Guide (see recommended above)

7. Take exams on scheduled exam dates.  Students rarely do as well on make-up

exams as they do on exams taken the regularly scheduled time.  
8. When you don’t understand material, ASK QUESTIONS—either in class, by

email, phone, or come by my office.  To come by my office after flunking
two or three exams and/or when there are only a few days left in the semester

is a waste of your time and mine.  As soon as you realize that you are
having problems in the course, contact me then.
EXPECTED BEHAVIOR IN CLASS

To insure that no student is denied the right to study and learn in a learning-friendly (non-disruptive) environment, the following rules will be enforced:

1.  Do not come to class late.  If you are not able to make it to class on time, do not come.
2.  If you leave the room during a class meeting, do not return.
3.  The classroom is not a dining room.  Do your eating elsewhere.
4.  Make sure that your cell phone is turned off during class.

5.  Any student caught cheating on an exam will receive a grade of zero on that exam.
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Course Objectives
1. To ensure that students are familiar with and understand the functions of money.
2. To ensure that students are familiar with and understand the components and measures of money.

3. To ensure that students are familiar with and understand the determinants of, and determination of, market interest rates.

4. To ensure that students are familiar with and understand the nature and importance of term structure of interest rates.

5. To ensure that students are able to calculate the yields on various money and capital market financial instruments.

6. To ensure that students are familiar with and understand the role of money markets and money market instruments in the economy.

7. To ensure that students are familiar with and understand the role of capital markets and capital market instruments in the economy.

8. To ensure that students are able to solve for, and understanding the importance of, present value with regard to financial instruments and markets.

9. To ensure that students are familiar with and understand the intent and consequences (intended and unintended) of financial sector regulation.

10. To ensure that students are familiar with and understand the characteristics and roles of major financial intermediaries in the economy

11. To ensure that students are familiar with and understand the process and impact of innovation in financial markets and institutions..

12. To ensure that students are familiar with and understand the components of, and significance of, the monetary base relative to monetary policy.

13. To ensure that students are familiar with and understand the structure of the Federal Reserve and the reasons for various structural details.

14. To ensure that students are familiar with and understand the Federal Reserve’s instruments of monetary control.

15. To ensure that students are familiar with and understand the Federal Reserve’s monetary policy decision making process.

16. To ensure that students are familiar with and understand the relationship between Federal Reserve tools and operating targets.

17. To ensure that students are familiar with and understand the relationship between Federal Reserve operating targets and national macroeconomic objectives.

18. To ensure that students are familiar with and understand the variables affecting and the process of exchange rate determination

19. To ensure that students are familiar with and understand the nature and impact of asymmetric information in financial markets.

20. To ensure that students understand the process and impacts of financial market

       innovation relative to money and monetary policy.
